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To the Stockholders 
of 

Paramount Motors Corporation: 


In submitting to you the Condensed Balance Sheet and Operating 
Statement of our Company for the year ending September 30th, 1936, 
attention should be called to certain factors. 

As you will note, during this year the Company sharply curtailed its 
taxicab activities. This was due to the belief, on the part of the Manage¬ 
ment and the Board of Directors, that the manufacture of taxicabs by 
specialty companies has become a most hazardous business, particularly 
for manufacturers who do not control their outlets. The advent into the 
field of taxicab manufacture by the Ford, Chrysler, and General Motors 
organizations, has almost eliminated the possibility of survival of the 
specialty manufacturer. Added to this is the fact that the over-production 
of new cabs during this year has created an unfortunate condition. There 
have already been many defaults on instalment payments on cabs of vari¬ 
ous makes purchased during 1936. 

In proper realization of these conditions, we have at least temporarily 
discontinued active production of taxicabs. The wisdom of this decision 
is evidenced by the fact that the company deficit this year was occasioned 
mainly by taxicab losses. 

However, the Company has taken advantage of what we believe to 
be the greatest single industrial opportunity that now lies before America. 
Through Paramount Communities, Inc., a subsidiary company, Paramount 
has entered the field of home building. We have already become an im¬ 
portant factor in this field. While our progress in this direction has not 
resulted in immediate earnings, I feel that future developments will be 
most satisfactory. 

My confidence in the future of our Company is best shown by my large 
direct and indirect personal holdings. 


Sincerely yours, 



December 5th, 1936 


President, 

Paramount Motors Corporation. 








PARAMOUNT MOT 

(A DELAWARE 

AND sub: 


CONDENSED CONSOLIL 


Septcml 


ASSETS 


Cash $924,285.26 

Marketable Securities—At Market 23,981.09 

Life Insurance—Cash Surrender Value 31,980.60 

Accounts, Notes, Mortgages and Loans Receivable 61,213.06 

Inventories 

Taxicab Division $72,598.00 


Horae Building Division 

Raw Land—At Cost $262,084.42 

Less Mortgages Payable (Due after One Year) 142,450.00 
Equity $119,634.42 

Finished Homes & Equipment 18,453.64 

Total Home Building Division 138,088.06 

Total Inventories 

Deposits on Contracts (Land Purchases) 

Mortgages Receivable (Due after one Year) 

Furniture & Fixtures (Less Depreciation) 

Deferred Charges to Expense 

Home Building Projects—Development 
and Carrying costs $37,083.01 

Miscellaneous 1,190.27 

Total Deferred 


210,686.06 

7,785.00 

5,584.17 

11,114.72 


38,273.28 


Total 


$1,314,903.24 


WE HEREBY CERTIFY that we have examined all recorded transactions o 
for the fiscal year ended September 30, 1936 and based on our examination and 
dated Balance Sheet shows the combined financial condition of the companies 
Reserves as set up by the Management, and that the related Consolidated Incon 
traded to purchase raw land at a cost of $168,373.00 and had contracted to s- 


November 6, 1936 

















ORS CORPORATION 




CORPORATION) 




sIDIARIES 




)ATED BALANCE SHEET 




>er 30, 1936 




LIABILITIES 

AND 

CAPITAL 

Liabilities 




Accounts Payable 


$2,353.93 


1 Accrued Expenses 


2,679.12 


Deposits on Contracts for Sale of Land and Homes 

1,300.00 


Total Liabilities 



$ 6,333.05 

Reserve for Contingencies 



60,000.00 

Capital and Surplus 




Capital Stock 


$259,110.00 


(Authorized 300,000 shares $1.00 Par) 

(Issued 259,110 shares $1.00 Par) 




Surplus 




Paid In 

$1,342,731.87 



Earned (Deficit) 

—62,744.81 

1,279,987.06 


Total 


$1,539,097.06 


Less: Treasury Stock—at cost—(60,449 Shares) 

290,526.87 


Total Capital and Surplus 




(198,661 Shares—Net Outstanding) 

► 

• 


1,248,570.19 

Total 



$1,314,903.24 

n the books of PARAMOUNT MOTORS CORPORATION and its subsidiaries 
information submitted to us. it is our opinion that the above Condensed Consoli- 
at the date stated, subject to the valuation of Inventories and to the adequacy of 
ie Account and Surplus Reconciliation are correct. Subsidiary companies had con- 
41 land and buildings for $15,700.00. 




(Signed) FEINBERG & JACOBS 

(Certified Public Accountants) 




















PARAMOUNT MOTORS CORPORATION 

(A DELAWARE CORPORATION) 

AND SUBSIDIARIES 


CONDENSED CONSOLIDATED INCOME ACCOUNT 


Sales 

Cost of Sales 
Gross Profit 

Operating Expenses and Profit and Loss Items—Net 
Operating Loss 

Profit on Security Transactions (Based on Adjustment for Market 
Values at Beginning and End of Year) 

Balance 

Less: Provision for Addition to Reserve for Contingencies 
Net Loss for the Year—Carried to Deficit 


RECONCILIATION OF EARNED SURPLUS 

Deficit—October 1, 1935 

Loss—for the fiscal year ended September 30, 1930 
Deficit- September 30, 1936 


$ 44,484.00 

43,710.73 
$ 773.27 

111,265.15 

$110,491.88 

85,485.51 
$ 25,006.37 

20,000.00 
sS 45,006.37 


$ 17,738.44 
45,006.37 
$ 62,744.81 


This report is solely for statistical information for stockholders and is not a representation, prospectus or circular in 
respect of any stock of any corporation and is not transmitted in connection with any sale or offer to sell or buy any 
stock or security now or hereafter to be issued or any preliminary negotiation for such sale. 


































